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ADS 204 Project Planning, Monitoring and
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DURATION 3 Hours

DATE Nov 2008

INSTRUCTIONS

Answer any THREE questions. Each question carries [25 Marks]

Candidates are required to use relevant examples or case studies in answering essay questions.

¥ 1. A farmer is considering setting up a banana plantation and hasthe following data with which
to work

» Initial capital investment $300-00 plus $500/hectare planted
» Annual fixed costs $50-00
» Variable costs/hectare/year;

Labour $ 97-00
Tractor/machinery $111-00
Fertilizers $ 41-00
Sprays $ 83-00
Packing $ 27-00
Transport $ 55-00 .
Water $ 69-00
Sundries $ 17-00
Total $500-00
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» Prices of banana $30-00/tonne

» Yeilds 40 tonnes/hectare in the first year, 60 tonnes/hectare in the second year and

70/hectare afterwards.
» Expected life of the project — five years
» Area to be planted- 180 hectares
» The discount rate is 10 %

a. (i) Draw an undiscounted cash flow statement for the project. (8 marks)
(i)  Calculate the following: Net Present Value (3 marks)
Gross and Net Benefit Cost Ratios (4 marks)

(ili)  On the basis of your computed Net Present Value, state and explain whether the project is

acceptable or not. (1 marks)

b. Compute the break-even point for the project. (4 marks)

c. Analyse the rationale behind the time value of money analysis and evaluation.

(5 marks)

2. “Monitoring and evaluation are either part of the project life cycle or are separate from it’.
Discuss.

3. Discuss the view that project appraisal does not only focus on financial aspects.

4. Explain the following project planning, monitoring and evaluation terminologies.

::‘\ £
(1) Compounding and discounting (5 marks)
(i1) Project assets and project liabilities (5 marks)
(i11) Project costs and project benefits (5 marks)
(1v) Project life cycle (5 marks)
(V) Monitoring and evaluation (5 marks)
5. Compare and contrast social and economic appraisal.
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