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INSTRUCTIONS TO CANDIDATES:

1. No cell phones are allowed in the examination venue.
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Use of silent, non-programmable calculators is allowed.
Answer ANY THREE questions :
4. The number of marks for each question or part question is shown in brackets
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5. Begin each answer on a new page.
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Question One
Discuss in detail the sources of long-term financing available to a company. (25 marks)
Question Two

(a) Explain the relationship between risk and return in investment decisions.
; i
{56 marks)

(b) ABC Ltd has annual sales of $1,200,000. The cost of goods sold is 60% of sales,
and average inventory is $150,000. Calculate the Inventory turnover ratio
(5 marks)

(c). Distuss three advantages and disadvantages of debt financing. (15 marks)

Question Three

Discuss the role of financial planning and forecasting in ensuring business success.
(25 marks)

Question Four

Critically analyze the role of corporate governance in financial management.

(25 marks)
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