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INSTRUCTIONS TO CANDIDATES:
1. Answer any THREE questions only.
2. Each question carries 25 Marks.

Start each question on a new page of your answer sheet.

Use relevant examples or case studies in answering questions




1.

Calculate the Break Even Point (BEP) for a company which makes a single product
with a total capacity of 400 000 litres per annum.
Costs and sales data are as follows;

Selling price $1,00 per litre
Variable $0,50 per litre
Fixed $100 000
(15 marks)
Explain (a) .Net Present Value (NPV) (5 marks)
(b) Gross Benefit Cost Ratio (GBCR) (5 marks)
(c) Simple Rate of Return (SRR) (5 marks)

(d) The information below is for a water tank project. Draw a network diagram
and identify the critical path.

Activity in Question Succeeding Duration
Activity .
A Location industrial site B 2
B Purchase of equipment C,D 2
C Recruitment E 2
D Training E 1.5
E Designing tank F 2.5
F Procurement of raw material G 5
G Manufacturing of polythene water tanks H 6
H Selling and marketing I 4.5
I Evaluation - 2
(25 marks)

(e) Discuss the factors that influence the choice of the type of financing.
(15 marks)

() Outline the factors that determine the interest rate to be charged by banks.
(30 marks)

Justify the rationale behind monitoring and evaluation.

Identify and explain the key variables or aspects that should be considered when
doing a comprehensive project evaluation.

Compare and contrast social and economic appraisal.

Evaluate the Logical Framework Approach to Project Planning and Implementation.

End of paper
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