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a) Gross Domestic Product. [5 marks]

b) Gross National Product. [5 marks]

c) Oppressed inflation. [5 marks]

d) Law of demand. [5 marks]

e) Indifference curves. [5 marks]
QUESTION 2
a) Explain whether firms operating in a market structure of monopolistic competition are less efficient than those i
operating in perfect competition. [13 marks]

b) Tacit collusion of oligopolies may involve various types of price-leadership. State and explain two types

of price leadership found in oligopolies. [12 marks]
QUESTION 3

Zimbabwe has been facing high levels of inflation in recent years. State and explain the causes of inflation
in Zimbabwe using example and proffer solutions to curbing inflation in the country. [25 marks]
QUESTION 4

a) With aid of diagrams, explain the difference between a change in quantity demanded and a change in
demand. [8 marks]

b) Explain any four (4) determinants of Price Elasticity of Demand (PED). [12 marks]

c) ) Differentiate ordinal utility and cardinal utility. \[5 marks]
QUESTION 5

a) ldentify and explain the approaches that are utilised in GDP accounting. [13 marks]

b) Analyse the information given in the table below and answer the question that follows.

Country Population GDP ($) GDP per Capita
Japan 1507 0000 341 255 869
South Africa 62 583 000 128 557 369
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Netherlands

53 145 697

251 583 697

Zimbabwe

14 876 321

31 587 368

Calculate the GDP per capita for each country and complete the table.

Page 3 0of 3

[12 marks]



