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QUESTION ONE

Examine the requirements of a valid procurement contract in legal aspects of purchasing and
supply management. (25 Marks)

QUESTION TWO

A Shoe company advertised lowly priced shoes by way of a display on its shop window
displays. The company then refused to sell the shoes to a customer who had come for a purchase
of shoes. The customer refused to leave the shop until served and police were called. The
customer argued that he was not trespassing but was awaiting performance of his contract with
the shoe company which emanated because of the offer in the advertisement, which he
(customer) accepted.

a) Explain whether there was a valid contract between the shoe company and the customer.

(10 Marks)

b) Discuss the application of the concept of consideration in procurement contracts as applied

in legal aspects. (15 Marks)
QUESTION THREE

Discuss the forms of misrepresentation and provide the remedies of the forms of the
misrepresentations. (25 Marks)
QUESTION FOUR

The facts were that Zimhunga (Pvt) Ltd negotiated through an estate agent for the purchase of
Shumba’s shares in a property-owning company. Chidoko who was an employee of the estate
agent agreed USD43 000.00 and USD500.00 as commission and Shumba agreed. Shumba
however, suggested for an increase in the price but Chidoko indicated that the matter will be

discussed and finalized by the lawyers at the time of signing a deed of sale.

a) Assess the legal basis of any claim that Zimhunga could make against Shumba.(15 Marks)

b) Explain on the following types of mistakes;
1) Mutual (5 Marks)

11) Unilateral (5 Marks)
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QUESTION FIVE

a) Discuss the doctrine of subrogation on insurance in the legal aspects of supply chain
management. (15 Marks)

b) Explain the criteria under which a contract would be terminated by force majeure clause.

(10 marks)
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