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INSTRUCTIONS TO CANDIDATES:

No cell phones are allowed in the examination venue.

Answer all questions.
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Question 1

Discuss the rule in Foss v Harbottle 67 E.R. 189 (25 marks)

[Total 25marks]

Question 2

(a) Briefly outline the constitutional documents of a company (5 marks)

(b) Cynthia Gona wants to form a company that deals in commodity broking. She has
identified 20 people willing to purchase shares and invest in the business. She learns that
there two types of business entities she can register, a private limited company or a
private business corporation.

Discuss ten(10) main differences between a private limited company and a private

business corporation (10marks)
(¢) Explain with a brief overview of the Salomon v Salomon case,the concept and major
advantages of separate legal personality (10marks)
s [Total 25marks]
Question 3

(a) Explain the role of a company promoter in the formation of a company (5marks) _

(b) Define the concept of capital and indicate the way in which a company may obtain its
capital (4 marks)

(¢) State and explain the different way in which share capital is represented (8marks)

(d) Describe the different types of shares (8 marks)

[Total 25marks]

Question 4

Auditors are said to be “watchdogs and not bloodhounds”. Discuss how the law deals with the
liability of auditors to companies whose books they audit ( 25 marks) *

[Total 25marks]
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